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‘ Lt export success in the Philippines
with the right connections!

Global experts are ready to help.

MARKET FOCUS
The Philippines: Strong Labour Market and Trade Opportunities
Philippine gross domestic product (GOP) reached 7.3 percentin 2007, athree-

decade high. ¥While the country's GDP arowth is forecastto slow in 2008, frade and
investment opporunities continue to arise.

LEARN MORE

Domestic consumption accounts for more than 70 percent of the country's GDP. With
avyoung and rapidly growing population, domestic consumption can be expected to Brought to wou by:
remain as one of the major drivers of economic growth in the Philippines.

In addition, the home-bound remittances of approximately eight million overseas @
Filipino workers (OFWs) have played an increasingly important role in boosting
consumption.”

Growth from Exports

Because the United States is the Philippines’
largest export market, recent turmaoil in the US
economy is expected to affectthe Philippines'
growth. The Economist Intelligence Linit (EUI
has in fact lowered its 2009 growth forecast for
the Philippines to 4.2 percent last maonth.

However, Philippine exports will find support
fram Asian econamies, as EUI forecasts
ecanamic growth in most parts of Asiato
remain relatively strong in the midst ofthe US
slowdawn.

In the first half of 2008, Singapore emerged as the Philippines' fourth largesttrading
partner, with total trade amoaounting to $4.75 hillion or 3.6 percent oftotal trade. The
Philippines' major exports to Singapore included electronic products and petroleum
products, while mineral fuels, lubricants and also electronic products topped the list
of imponts from Singapore®

Offshoring and Cutsourcing

The Philippines has become one of the major global destinations for offsharing and
outsourcing (O&Q) operations in only a few shortyears. Suitable labour market,
guality infrastructure and conducive business environment are key factors that make
the country attractive to the O&O sector.

Arguahbly the most attractive of these factors is the country's large and highly skilled
labaur force, refreshed annually by half a million college graduates. The Philippine
workfarce, mast of whom are fluent in English, cover a range of disciplines that are
well-guited to the O&0 industry. Almost 150,000 students araduate from business-
related courses yearly, while another 100,000 graduate from engineering or
inforrnation technology AT programmes.?

Business Environment Highlights® o }
« Foreign Investment - Greater access for fareign investment is expected to occur

on a case-to-case basis, rather than through a revision of legislation.

« Foreign Trade - The Philippines maintains liberal exchange rate and is warking
to reduce tariffs under the ASEAN Free-Trade Area. Domestic palitical
pressures, however, slow down the process.

e Labour Market - As previously mentioned, an Endglish-speaking workfarce
makes the Philippines a contender in business-process outsourcing. In
addition, a high unemployment rate caused by rapid population growth ensure
that real wage rises remain modest.

* Infrastructure - Budgetary constraints restrict the scope of new capital projects.
Howeever, liberalisation in the power sector offers fresh opportunities for
investment.

For more information, please visit IE Singapore website.



Get Free Expert Advice

Meed advice on the Philippines? Log on to the iadvisory Portal and get in touch
with the experts. Companies can also access advisory and programme support
from |E Singapore. All advice provided on the Poral are complimentary.
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